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Affirmation of Aaa rating affects $27 million in rated parity debt, including current issue
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NEW YORK, July 23, 2012 --Moody's Investors Service has assigned a Aaa rating to the Rye City School District's
(NY) $14.1 million School District (Refunding) Serial Bonds, 2012. Concurrently, Moody's has affirmed the Aaa rating
on $27 million of parity general obligation debt. The bonds are secured by the district's general obligation unlimited
tax pledge. Bond proceeds will be used to refund in part, Series 2003 dated June 26, 2003 and Series 2005 dated
May 10, 2005 for an estimated net present value savings of 7.8% of refunded bonds with no extension of maturity.
SUMMARY RATING RATIONALE
The Aaa rating reflects the district's healthy financial position with ample reserves, sizeable and affluent tax base and
favorable debt profile.
STRENGTHS
- Sizeable and affluent tax base
- Healthy financial position with ample reserves
CHALLENGES
- Addressing rising costs of employee benefits
- Maintaining structurally balanced operations given revenue constraints under the state tax cap
DETAILED CREDIT DISCUSSION
SIZEABLE AND AFFLUENT RESIDENTIAL TAX BASE
The district's $5.7 billion tax base is expected to remain stable, given strong socio-economic indicators as well as
close proximity to employment opportunities throughout the New York City (G.O. rated Aa2/stable) metropolitan area.
The district serves the city of Rye (G.O. rated Aaa) and is located in Westchester County (G.O. rated Aaa/negative).
The assessed value declined 0.8% in 2011 bringing the five-year average annual growth to a limited 0.1%. However,
despite the limited growth, which is expected to continue given the district's built out nature, full value per capita

remains strong at $391,136 reflective of the high-end home values throughout the district. In addition, the wealth
levels for the district are well-above average with both per capita and median family income greater than 300% of
both the state and US medians.
HEALTHY FINANCIAL POSITION WITH AMPLE RESERVES
Moody's expects the district to maintain a healthy financial position despite limited use of reserves in the near term
for one-time capital projects. Over the past five years (2007-2011) the district has steadily increased its reserve
levels by $8.3 million, more than doubling the $7.5 million fund balance in 2007. Fiscal 2011 ended with a total fund
balance of $15.8 million (22.5% of revenues) and marked the district's fourth consecutive year with an operating
surplus. The 2011 operating surplus of $3.3 million was larger than prior years and is attributed to the district
receiving a $1.03 million tax settlement payment from The Miriam Osborn Home due to its recent conversion to a
taxable property from tax-exempt. Along with this one-time revenue payment, the district had a positive revenue
variance of $400,000, received $120,000 in ARRA funding, and due to a labor contract settlement had overbudgeted salary and benefit expenditures by $1.5 million. The district also adjusted the restricted fund balance by
increasing the retirement contributions balance to $4.7 million and lowering the tax certiorari balance to $5.8 million
due to a reduction in tax liability exposure. Also, the available fund balance increased to $5.2 million (7.4% of
revenues).
The fiscal 2012 budget increase of 3.14% was balanced with a tax levy increase of 1.78% and a fund balance
appropriation of $1.96 million. The fund balance appropriation is an increase from the $660,000 appropriated in 2011
and is attributed to management's decision to use $1.3 million of reserves for one-time capital projects while the
balance continues to offset the tax levy. The district estimates that fiscal 2012 year-end results will reflect a positive
variance of $800,000 in budget to actual, resulting in a decline of $1.1 million in General Fund balance. The
approved 2013 budget increase of 2.33% is balanced with a tax levy increase of 1.94% and a fund balance
appropriation of $2.5 million, including $1.84 million for one-time capital projects. Management states that 2013 will
be the final year of additional use of reserves towards capital projects and that future budgets will continue to
include an appropriation to help offset rises in the tax levy. The district derives the majority of its revenue from
property tax and other tax items (90.5% of 2011 revenues) and taxpayer support of the district remains strong based
on the 2013 budget approval rate of 74%. Management for the district is strong and despite the planned use of
reserves in 2012 and 2013, the fund balance levels are expected to remain sufficient to support the stable financial
position.
The district contributes to the New York State Employees' Retirement System and New York State Teachers'
Retirement System, both of which are multi-employer cost-sharing defined benefit plans. The district is required to
fully fund its Annual Required Contribution (ARC), which was a combined $3.6 million in 2011, representing 5.4% of
expenditures. The district contributes to its OPEB liability on a pay-as-you-go basis and contributed 43% of its
annual OPEB costs in 2011, representing $2 million. The total Unfunded Actuarial Accrued Liability (UAAL) for OPEB
is $55.1 million as of July 1, 2010. The district's total fixed costs for 2011, including pension, OPEB and debt service
represented $9.7 million or 14.4% of expenditures.
FAVORABLE DEBT BURDEN WITH AVERAGE PAYOUT
The district's direct debt burden of 0.5% of full value is expected to remain favorable given the average principal
amortization of 85% within ten years and manageable future borrowing plans. In addition, the overall debt burden
increases to manageable 1.2% when factoring in the overlapping debt of the city and county. The district has $16.3
million in authorized but unissued debt for an expansion to the Rye High School that is expected to be financed in
the spring of 2013. Debt service for 2011 represented 5.9% of expenditures and is entirely composed of fixed rate
bonds.
WHAT COULD MAKE THE RATING GO DOWN
- Prolonged structural budget imbalance
- Significant reduction of General Fund balance
- Deterioration of the district's tax base and demographic profile
KEY FACTS:

Equalized Valuation 2012: $5.7 billion
2010 Population (US Census): 14,677
Average Annual Increase in Assessed Valuation (2008-2012): 0.1%
2012 Full Value per Capita: $391,136
2010 American Community Survey Per Capita Income: $86,448 (279% of state, 316% of US median)
2010 American Community Survey Median Family Income: $204,286 (303% of state, 324% of US median)
FY11 Total Fund Balance: $15.8 million (22.5% of general fund revenues)
FY11 Available Fund Balance: $5.2 million (7.4% of general fund revenues)
Direct Debt as % of Full Value: 0.5%
Overall Direct Debt as % of Full Value: 1.2%
Amortization of Principal (10 years): 85%
Post-sale General Obligation Debt Outstanding: $27 million
The principal methodology used in this rating was General Obligation Bonds Issued by U.S. Local Governments
published in October 2009. Please see the Credit Policy page on www.moodys.com for a copy of this methodology.
REGULATORY DISCLOSURES
The Global Scale Credit Ratings on this press release that are issued by one of Moody's affiliates outside the EU
are endorsed by Moody's Investors Service Ltd., One Canada Square, Canary Wharf, London E 14 5FA, UK, in
accordance with Art.4 paragraph 3 of the Regulation (EC) No 1060/2009 on Credit Rating Agencies. Further
information on the EU endorsement status and on the Moody's office that has issued a particular Credit Rating is
available on www.moodys.com.
For ratings issued on a program, series or category/class of debt, this announcement provides relevant regulatory
disclosures in relation to each rating of a subsequently issued bond or note of the same series or category/class of
debt or pursuant to a program for which the ratings are derived exclusively from existing ratings in accordance with
Moody's rating practices. For ratings issued on a support provider, this announcement provides relevant regulatory
disclosures in relation to the rating action on the support provider and in relation to each particular rating action for
securities that derive their credit ratings from the support provider's credit rating. For provisional ratings, this
announcement provides relevant regulatory disclosures in relation to the provisional rating assigned, and in relation
to a definitive rating that may be assigned subsequent to the final issuance of the debt, in each case where the
transaction structure and terms have not changed prior to the assignment of the definitive rating in a manner that
would have affected the rating. For further information please see the ratings tab on the issuer/entity page for the
respective issuer on www.moodys.com.
Information sources used to prepare the rating are the following: parties involved in the ratings and public
information.
Moody's considers the quality of information available on the rated entity, obligation or credit satisfactory for the
purposes of issuing a rating.
Moody's adopts all necessary measures so that the information it uses in assigning a rating is of sufficient quality
and from sources Moody's considers to be reliable including, when appropriate, independent third-party sources.
However, Moody's is not an auditor and cannot in every instance independently verify or validate information
received in the rating process.
Please see the ratings disclosure page on www.moodys.com for general disclosure on potential conflicts of interests.
Please see the ratings disclosure page on www.moodys.com for information on (A) MCO's major shareholders
(above 5%) and for (B) further information regarding certain affiliations that may exist between directors of MCO and

rated entities as well as (C) the names of entities that hold ratings from MIS that have also publicly reported to the
SEC an ownership interest in MCO of more than 5%. A member of the board of directors of this rated entity may also
be a member of the board of directors of a shareholder of Moody's Corporation; however, Moody's has not
independently verified this matter.
Please see Moody's Rating Symbols and Definitions on the Rating Process page on www.moodys.com for further
information on the meaning of each rating category and the definition of default and recovery.
Please see ratings tab on the issuer/entity page on www.moodys.com for the last rating action and the rating history.
The date on which some ratings were first released goes back to a time before Moody's ratings were fully digitized
and accurate data may not be available. Consequently, Moody's provides a date that it believes is the most reliable
and accurate based on the information that is available to it. Please see the ratings disclosure page on our website
www.moodys.com for further information.
Please see www.moodys.com for any updates on changes to the lead rating analyst and to the Moody's legal entity
that has issued the rating.
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All information contained herein is obtained by MOODY'S from sources believed by it to be
accurate and reliable. Because of the possibility of human or mechanical error as well as other
factors, however, all information contained herein is provided "AS IS" without warranty of any kind.
MOODY'S adopts all necessary measures so that the information it uses in assigning a credit
rating is of sufficient quality and from sources Moody's considers to be reliable, including, when
appropriate, independent third-party sources. However, MOODY'S is not an auditor and cannot in
every instance independently verify or validate information received in the rating process. Under
no circumstances shall MOODY'S have any liability to any person or entity for (a) any loss or
damage in whole or in part caused by, resulting from, or relating to, any error (negligent or
otherwise) or other circumstance or contingency within or outside the control of MOODY'S or any
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MIS, a wholly-owned credit rating agency subsidiary of Moody's Corporation ("MCO"), hereby
discloses that most issuers of debt securities (including corporate and municipal bonds,
debentures, notes and commercial paper) and preferred stock rated by MIS have, prior to
assignment of any rating, agreed to pay to MIS for appraisal and rating services rendered by it
fees ranging from $1,500 to approximately $2,500,000. MCO and MIS also maintain policies and
procedures to address the independence of MIS's ratings and rating processes. Information
regarding certain affiliations that may exist between directors of MCO and rated entities, and
between entities who hold ratings from MIS and have also publicly reported to the SEC an
ownership interest in MCO of more than 5%, is posted annually at www.moodys.com under the

heading "Shareholder Relations — Corporate Governance — Director and Shareholder Affiliation
Policy."

Any publication into Australia of this document is by MOODY'S affiliate, Moody's Investors Service
Pty Limited ABN 61 003 399 657, which holds Australian Financial Services License no. 336969.
This document is intended to be provided only to "wholesale clients" within the meaning of section
761G of the Corporations Act 2001. By continuing to access this document from within Australia,
you represent to MOODY'S that you are, or are accessing the document as a representative of, a
"wholesale client" and that neither you nor the entity you represent will directly or indirectly
disseminate this document or its contents to "retail clients" within the meaning of section 761G of
the Corporations Act 2001.

Notwithstanding the foregoing, credit ratings assigned on and after October 1, 2010 by Moody's
Japan K.K. (“MJKK”) are MJKK's current opinions of the relative future credit risk of entities, credit
commitments, or debt or debt-like securities. In such a case, “MIS” in the foregoing statements
shall be deemed to be replaced with “MJKK”. MJKK is a wholly-owned credit rating agency
subsidiary of Moody's Group Japan G.K., which is wholly owned by Moody’s Overseas Holdings
Inc., a wholly-owned subsidiary of MCO.

This credit rating is an opinion as to the creditworthiness of a debt obligation of the issuer, not on
the equity securities of the issuer or any form of security that is available to retail investors. It
would be dangerous for retail investors to make any investment decision based on this credit
rating. If in doubt you should contact your financial or other professional adviser.

